
 

 

  

 

Financial Management in the Federal 

Government: Efforts to Improve Performance 

June 17, 2003 

Congressional Research Service 

https://crsreports.congress.gov 

RL31965 



 

Congressional Research Service  

SUMMARY 

 

Financial Management in the Federal 
Government: Efforts to Improve Performance 
This report provides an overview of efforts to reform and improve financial management in the 

federal government in the last 25 years. The Federal Managers Financial Integrity Act of 1982, 

generally regarded as the first of these efforts, was intended to strengthen internal controls and 

accounting systems. The Chief Financial Officers Act of 1990 followed and created a new 

leadership structure for financial management, including two new positions in the Office of 

Management and Budget and 24 chief financial officer (CFO) and deputy CFO positions in the 

major executive departments and agencies.  Other provisions in the CFO Act as originally enacted addressed improvement of 

financial management systems, requirements for audited financial statements and management reporting, and changes in 

audits and reporting requirements for government corporations. 

Amendments to the CFO Act have extended its original purview.  In 1993 the Government Performance and Results Act built 

upon agency financial information mandated by the CFO Act by stipulating new performance measurement requirements. 

Provisions in the Federal Financial Management Act of 1994 substantially extended the requirements in the CFO Act for 

audited financial statements.  In addition to requiring annual audited financial statements from the CFO Act agencies, the 

1994 law required preparation each year of consolidated government-wide statements, covering all federal executive branch 

agencies.  The Federal Financial Management Improvement Act of 1996 built upon prior legislation and incorporated into 

statute certain financial system requirements already established as executive branch policy. 

In the 107th Congress, the Accountability of Tax Dollars Act of 2002 further amended the Chief Financial Officers Act, 

extending the requirements for preparation of audited financial statements to most executive branch agencies.  The Improper 

Payments Information Act of 2002 requires federal agencies to identify programs that are vulnerable to improper payments 

and to estimate annually the amount of underpayments and overpayments made by these programs; the estimates are to be 

reported to Congress by March 31 following the end of the fiscal year. 

The report also considers activities within the improved financial performance initiative, one of five government-wide reform 

efforts under the rubric of the President’s Management Agenda. Areas for special emphasis under the initiative include 

enhancing the quality and timeliness of financial information, reducing erroneous payments, and strengthening asset 

management by the federal government. 

This report will be updated as necessary. 
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Disclaimer 

This document was prepared by the Congressional Research Service (CRS). CRS serves as nonpartisan 

shared staff to congressional committees and Members of Congress. It operates solely at the behest of and 

under the direction of Congress. Information in a CRS Report should not be relied upon for purposes other 

than public understanding of information that has been provided by CRS to Members of Congress in 

connection with CRS’s institutional role. CRS Reports, as a work of the United States Government, are not 

subject to copyright protection in the United States. Any CRS Report may be reproduced and distributed in 

its entirety without permission from CRS. However, as a CRS Report may include copyrighted images or 

material from a third party, you may need to obtain the permission of the copyright holder if you wish to 

copy or otherwise use copyrighted material. 
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